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“poiober 7, 1969

Moeike out all after Uhe enacling clause and
ri: Aot this Act may be clted ad the

e

“(ivil Sorvice Retivement Amendients of
oG,
TITLE —CIVIL 3[‘RVIOE RETIREMENT

PINANCING
. 101, Section 8331 of title 5, United
States Code, is amended—

(1) by striking out “and” ab the end of
paragraph (18);

(2) hy striking out the perlod at tho end
of paragraph (16) and lnserting a semicolon
in Heu thereof; and

(3) by adding immediately below pare-
graply (16) the following new paragraphs:

“(17) ‘mormal cost’ means the cntry-age
normal cost computed by the Civil Service
Commission in aceordance with generally ac-
ceplbed actuarial practice and expresscd as a
lovel percentage of aggregate basic pay;

{18} Trund balance' means the sum of—

“{A) the investments of:the Fund calcu-
lated at par value; and

“(B) the cash balanhce of the Fund on the
books of the Treasury; and

“(19) "uniunded liabilty’ means tho estl-
moted excess of the present value of all
boneflls payable from the I'und to employees
and Members and former employces and
Merabery, subject to this subchapter, and to
their survivors, over the sum of-—

(A} iho present value of deductions to be
withheld from the future basic pay of em-~

~ployees and Members currently subject o |
this subchapber and of future agency con=
tributinng o be made in thelr behalf; plus

{1y tha present value of Government
pryeents to the Fund under section 8348 (f)
ol thig title; plus - |

Y)Y the Fund balance as of the date the’
mnfunded liability is determined.”.

B 102 (n) Seciion 8334 of-title B, Unlt('d
Staies (‘odo is amended——

a

(1) by amending subsection (a) to read,

ag follows:

“{n) (1) The cmploying agency shall de-
dnet and withhold 7 percent of the basic pay .
of an employce, 7% percent of the basie pay
of a Congressional employee, and 8 percent
of the haslec pay of a Member. An cqual

amosnt shall be confributed from. the ape.
Pprepriation or fund used to pay the employee.

or, in the ease of an elected official, from an
anpropriotion or fund available for payment
vz olher salaries of the same ofilce o1 estab-
lishment, When an employee In the legis-
lative Dranch is pald by the Clerk of the
fImuse of Representatives, the Clerk may pay
from the contingent fund.of the House the

coniribution that otherwlse would be conn-,
friited from the appropriation or fund -

Cused to pay the employee,
T (%) The amounts s0 deducted and with-
held, together with the amounts so contrib-
- ubed, shall be deposited in the Treasury of
. ‘rlxe Um{cd Btates to the eredit of the Fund
wnder stich procedures as the Comptroller
General of the United Stutes may prescribe.
Depogils made by an employee or Member
also shiall he credited to the Fund.”; and
(%) Dy amending subsection (¢) to read ns
follows: ’
{(¢) Tach employee or Member credited
Cwith elviliian service after July 31, 1020, for
which, relirement deductlons or deposlts
© have 1ot heen made, may deposit with in-
terest an amount equel to the following
percentages of his basic pay received for
. thal service!
- “Tercentage of hasic pay:
Jmployee: Service period
:ax/z__,_, August 1, 1020, to June 30, 1926,
Blhamaen July 1, 1926 to June 30, 1942,
Boiawnnw July 1, 1842, to June 30, 1948.
3] July 1, 1948, to October 31,
_ 1956,
6y euan- November 1, 1986, to Decems
Ter 31, 1069,
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Mcember or employce for congressional em-
ployee serviee:

2V mae August 1, 1920, to June 30, 1926.
3V wae-~ July ‘1, 1026, to June 30, 1042,
.- July 1, 1942, to June 30, 1948.

[ S July 1, 1948, io Oclober 31,
1956.

(37— November 1, 1956, to Decem-
ber 31, 1069,

V7 J— After December 31, 1060,

Member for Member service:
7 August 1, 1920, to June 30, 1926,
8Vyeumaa July 1, 1926, to June 30, 1942,
-- July 1, 1042, to August 1, 1946,

[+ S August 2, 19406, to October 31,
1956.
VA7 Y- November 1, 1956, to Decem-
. ber 31, 1969,
8. ... Atter Dcecinber 31, 1969,

Notwithstanding the foregoing provislons of
this subsection, the deposit with respect to a

period of scrvice referrcd to in section 8332
(fb) (6} of this tltle performed before Janu-
ary 1, 1969, shall be an amount equal to b6
percent of a deposit computed in accordance
with such provisions.".

(b) The amendment made by subscction
(a) (1) of this section shall become effective
at the beginning of the flirst applicable pay
perlod beginning after December 31, 1969.

Src. 103, (a) Section 8348 of title 6, United
States Code, is amended—

(1) by amending subscctlon (a) to read
as follows:

“(a) There 1s a Civil Service Retiretnent
and Disability Fund. The Fund—

(1) 1s appropriated for the payment of-—

“(A) benefits as provided by this sub-
. chapter; and

*“(B) administrative expenses Incurred by
the Civil Service Commission in placing in

effeet each annuity adjustment granted un-

der section 8340 of this title; and

(2) 1s made avallable, subject to such ane
nual limitation as the Coxpgress may pre-~
seribe, for any expenses incurred by the
Commission in connection with the admin«
Istration of this chapter and other retire-
ment and annuity statutes, ’*and

(2) by striking out subsections (f) and
(g) and Inserting in lieu thereof:

“(f) Any statute which authorizes--—

(1) new or liberallzed Dbenefits payable
from the Fund, Including annuily increases
other than under scction 8340 of this title;

“(2) extension of the coverage of this sub-

s chapber to new groups of employees; or

“(8) increases in pay on which beneflts
are computed;

1s deemed to authorize approrplmtlona to tho

“TFand to finance the unfunded liability

created by thal statute, in 30 equal annual
installments with interest computed at the
rate used in the then most recent valuation
of the Clvil Service Retlrement System and
with the first payment thereof due as of the
end of the fiscal 'year in which cach new or
liberallized beneflt, extension of ¢overage, or
increase 1n pay is effective.

“(g) At the end of each flscal year, the
Commission shall notify the Secretary of the
Treasury of the amount equivalent to (1)
interest on the unfunded liability computed
for that year at the Interest rate used in the
thern must rocent valuation of the System,
and (2) that portion of disbursement for an~
nuitles for that year which the Cominission

estimates is attributable to credit allowed for
mllimly scrvice. Before closing the accounts
for each flscal year, the Socre’uary shall credit
to the Fund, as & Government contribution,
out of any money in the Treasury of the
United States not otherwise appropriated,

The following percentages ol such amounts:

10 percent for 1971; 20 percent for 1972; 30
percent for 1973; 40 percent for 1974; 50 per-
cent for 1975; 60 percent for 1976; 70 pere

Bi Yivo

cent for 1979; and 100 percent for 1980 and
for each fiscal ycar thereafter. The Commis-
glon shall report to the Preslident and to the
Congress the sums credited to the Fund un-
der this subsection.”. .

(b) (1) The provisions of subsccltion (g)
of section 8348 of title 5, United Siates
Code, as contained in the amendment made
by subsection (a)(2) of this section, shall
bocome effective at fhe Dbeginning of the
fiscal year which ends on Junc 80, 1971,

(2) Paragraph (1) of this subscclion shall
not be held or cousidered to continue in
offect after the cnactment of this Act the
provisions of section 8348(g) of title G,
United States Code, as in effect lmmediately
prior to such enactment,

" Suc. 104, Section 1308(c) of title 5, United
States Code, is amended by striking out
“on a normal cost plus intorest basis”.

Sre. 105. The proviso under the heading
“Civil Secrvice Commilssion” and under the
subheading *“Payment to Clvil Scrvice Re-
tirement and Disability Fund” in tltle I of
the Independent Oflices Appropriation Act,
1962 (75 Stat, 345; Public Law 87-141), is
repealed.

TITLE II—CIVIL SERVICE RETIREMENT
BENEFITS

Sec. 201. (a) Paragraph (4) (A) of sec-
tion 8331 of title B, United States Code, is
amended to read as follows:

“(A) over any 3 consecutive years of cred-
itable service or, in the case of an annulity
under subsection (d) or (e)(l) of section
8341 of this title based on service of less
than 3 years, over the total sgerviee; or”.

(b) BSubsection (e) of sectlon 8333 of
title 5, Unlted States Code, 18 amended to
read as follows:

“{c) A Momber or his survivor Is cligible
for an annuity under this subchapter only
if the amounts named by section 8334 oi’

. title 6 have been deducted or deposited with

respect to his last five years of civilian servs
ice, or, In the case of a survivor annuity
under section 8341(d) or (e) (1) of this chap=-

ter, with respect to his total service.”

SEe, 204, Bubsection (g) of section 8334 of
title §, United States Code, is amended—

(1) by striking out the word “or” at the
end of paragraph (3);

(2) by striking out the period at the end of
paragraph (4) and inserting in lieu thereof

& semicolon and the word “or”; and

(3) by addlhg the following new paragraph
Immediately below paragraph (4):

“(b) days of unused sick leave crcdited
under section 8339 (m) of this title.”.

swme. 208, Section 8339 of title 5, United
States Code, 1s amended—

(1) by striking out of subsection (b) the
words “so much of his service as a Congres-
slonal employee and his milltary service as
does not exceed a total of 15 years” and in-
serting in leu- thereof “his service as a Cons
grossional cimployee, his military service not
exceeding 5 years,”;

(2) by amending subsection (c) (2) to read
as follows:

{2) his Congressional employee service;";

(3) by striking out the last full sentence
of subscction (f);

(4) by striking out “(cxcluding any in-
creage because of retlrement under section
8337 of this title)” in subsecction (1); and

(8) by adding at the end thercol the iol-
lowing new subsection:

“(m) In computing any annuity under
gubsections (a)—(d) of this section, tlie total
service of an employce who retires on an im-
medipgte annulty or dies leaving a survivor or
survivors entltled to annuity includes, with«
ot regard to the lumitations impozed by sub-~
gection (e) of this scction, tho days of un- -’
used sick leave to his credit under a formal
leave system, except that these days will not
be counted in determining average pay or
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e 204, (a) Subsection (b)) of cection
ga40 of title 5, United Bates Code, 1s amend-~
od by inserting “1 percent plus” nomediately
nfter the word “by”. . .

() Subsection (¢) (2) of such seclion is
amertuded to read as follows: .

"(2) For the purpose of computing the an-

‘nuity of a child under section 8341(c) of

ihis title that commences on or after the flrat
duy of the first month that begins on or
after the date of enactment of the Civil
“ervice Retirement Amendments of 1969, the
itens $900, $1,080, $2,700, and $3,240 ap-

pearing in section 8341(e) of this title shall

be iucreased by the Lotal percent increascs
sllowod and in foree under this scetion on or
piter such day and, in case of 8 deccased an-
nuttang, the items 60 percent and 75 perecent

appearing in section 8341(e) of this title shail -

be increased by the total percent allowed
and (1 force to the annuitant under this gec=«
ticn on or after such day.”

Sue, 205, The provisions of subsection (b)
(1), (1) (3), and (g) of sectlon 8341 of title
5, United States Code, also shall apply in
e cage of any widow or widower—

(1) of an employee Who died, retired, or
wag obherwise finally scparated before July 18,
196GG; :

(2) who shall have remarried on or after
such.dete; and :

(3) who, tmmediately before such remar-
ripge, Was receiving anhuity from the Civil
Gervice Retirement and Disability Fund;
except that no annuity shall be pald by
3 1 of this section for any period prior to
4 emaotment of this section. No annuity

Cshail be terminated solely by reason of the
‘runctinent of this section. Notwithstanding

the prohibitlon contatuned in the flrst sen-
teee of this scetion on-the payment of an=-
nulty for any poriod prior to the enactment
of {hls section, I any case 1n which the Civil
Service Commission determines that—

(1) the remparriage of any widow or
widower described in such sentence was en-
Leved into by tho widow or widower in good
faith and lu rellance on erroneous informa-

: flon provided by Government authorlty prior

to that remarrlage that the then existing
survlvor annuity of the widow or widower
would not be terminated because of the re-

Carriage; and

(%) sucl annuity was terminated by law
bueause of thot remarriage;
e1x payment of annulty may be made by

s yepson of Lhis sectlon in such case, beginning

ay ot the eficctive dato of the termination
hecause of the remarriage.
secT 200, (8) The first sentence of subsec-

" on (d) of scction 8341 of title b, United

Seates Code, s amended to read as follows:

©. “Yf an employee of Member dies after com-

pletiug ab least 18 months of civillan service,
the widow or dependent widower of the em~
ployee or Member s entitled to an annulty
equsl to 55 percent of an annuity computed
under gection 8339 (a)—(e) and (h) of this
title as may apply with respect to the cm-
ployee or Member, except that in the compu-
{tation of the annulty under such scction, the
anpuity of the employce or Member shall be
at least the smaller of (1) 40 percent of his
nyernge pay, or (il) the sum obtalned under
stich’ section after increasibg his service of
the type lest performed by the period elapsing
bobween the date of death and the date he

_wbuld have become 60 years of age.”

(1) Subsection (e) (1) of such section is

Camendod to read as follows:

“(g) (1) If an employec or Member dies
afber completing at least 18 months of civilian
sevvico, or an emmployee or Member dies after

retiring under this subchapter, and is sur--

vived by a spouse, each surviving child is
entbislod to an annuity equal to the smallest
if— . :

“(IA 60 percent o

enpl ?Prwe
of childrel;

¢ avegage pay of the
PRk

elease-2000¢

9(E) £000; or
“(C) $2,700 divided by the number of chil-
dren; subject to section 8340 of this title. it

the employee or Membeor is not survived by a ’

spouse, cach surviving eblld is entitled to an
annuity egual to the smallest of—

“(1) 756 percent of the average pay of the
eroployce or Membor divided by the number
of chiliren;

“(il) $1,080; or

“(111) $3,240 divided by the number of
children; subject to section 8340 of this title.”

spe. 207. (a) 'The amendments made by

. scetions 201, 202, 203, and 206(a) of this Act

shall not apply in the cases of persons re-
tired or otherwise separated prior to the date
of enactment of this Act, and the rights of
such persons and thelr survivors shall con-
tinue in the same manner and to the same
extent as if such sections had not becn
enacted.

(b) The amendments made by scction
204(a) of this Aot to section 8340 of title 5,
United States Code, shall apply only to an-
nuity increases which become effective un-
dor such section 8340 nfter the date of
enoactment of this Act.

(¢) (1) The amcndment made by section
206(b) of this Act shall become effective on
the first day of the flrst month which hegins
on or after the date of enactment of this
Act.

(2) The annulty of each surviving child

_' who, immediately prior to the effective date
- of such amendment is receiving an annuity

under secction 8341(e) of title 5, United
States Code, or under a comparable provi-
sion of any prior law, or who hercafter be-
comes. entitled to receive amnuity under the
Act of May 29, 1930, as amendcd from and
after February 28, 1948, shall be recomputed

. ellective on -such date, or compuled from

commencing date If later, in accordance
with such amendment. No increase allowed
and in force prior to such date shall be
included in the computaiion or recomputa~-
tlon of any such annuity..This paragraph
shell not operate to reduce any annuity.

Mr. DANIELS of New Jersey (during
reading) . Mr. Speaker, I ask unani-

mo¥s consent that the further reading
of the Senate amendment be dispensed

1 Rnd that it be printed in the Rrcoro.
\ SPFEAKTR, Without objection, it
lered.

‘Ther was no objection.
The ¥PTAKEL. Is there objection to

st of the gentleman from New
{1, DANIELS) ?

Mr. GROSS. Mr. Speaker, reserving
the right % ohject, and X do so in order
that we may have an explanation of the
action of thg other hody with réspect to
this legislatiop and to ask o few questions
of the gentletgan from New Jersey.

Particularly\Mzr. Speaker, I would like
to know what)additional benefits the
other body put ikto this bill and whether
the costs of the Wadditional benefits are
covered?

Mr, DANIELS §f New Jerscy. Mr.
Speaker, will the giofleman yield?

Mr. GROSS. I yiel§ to the gentleman.

Mr. DANIELS of Ngw Jersey, I shall
bhe happy to explain, '\

The Senate amended\the House hbill,
H.R. 9825, by striking al language fol-
lowing the enacting clausdand inserting
the language of 8. 2754, as\amended.

The Senate amendment rjtains all of
the provisions of the Xouse-passed bill,
excopt  minor technical and Yerfeeting
changes. Bxclusive of the liberayzed sur-

B CI RDRTAN
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cost of preser
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nt, the only substantive change in the
Hhuse-passed version s with respect to
rate of conlribution applicable to

enate -version raises it to 8 per-
no attempt being made in the Sen-
retain the rate of 7.5 percent.
The\Senate amendment made changes
in othdr respects, as to costs of erediting
military service, surviving spouses’ hene-
fits, and surviving children’s beneflts,
With Yespect to costs, the total con-
tributiond will amount to 14 percent,
and undéy the Scnabe-passed amend-
ments the hormal costs will come to 12.98
percent, ledying a surplus of 0.02 percent.
Under tha present cost operating sys-
tem, normallcosts come to 13.86 percent
and, by virtud of the change made by the
State, the noymal cost will be reduced
by 0.22 percer“\; so that the new normal

benefits comes to 13.64
percent.

However, theyFiouse provisions would
add thirteen onp-hundredths of 1 per-
cent. and, by virtue of the lberalized
benefits added ky the Scnate, which
amount to twenty-onc one-hundredihs
of 1 percent, we arrive at a total new
normal cost of 13.98 percent of payroll,
which is 0.01 percept under the House-
passed bill. )

The Senate amendment to title I pro-
vides thal the cost df crediling military
service be financed by annual transfers
from the Treasury, put of money not

proposed to finance the interest on the

- otherwise appropriatéd, to the retire-
ment fund in the samje manner as it is

: existing unfunded labllity. Ten percent

of such costs would Kegin to be pald

starting in 1971, increaping by an addi-.

tional 10 percent each year until, in 1980
and thereafter, the total costs would be
funded by direct transier. These pay-
ments would begin at abdut $10 million,
rise proportionately ovek the next 20
years, and peak at appr
million. Thereafter, theke costs will
gradually decline to a relatively negli-
gible amount since .miljtary service

"performed after 1956 will, {generally, be
creditable under the socialisccurity sys-

tem. By so funding, the noymal cost of
the bencfit structure of thebteivil service
retirement system will be freduced by
0.22 percent of payroll, reduding present
normal cost from 13.86 percdnt to 13.64
percent. It will also result iR reducing
the system’s unfunded liability by $4.7
hillion. : :

Under existing law an emplyyec who

retires on disability-——after coinpleling
at least 5 years of service—is gudranteed
a minimum benefit of the smalleg of (A)
40 percent of the average salaryior (B)
the rate obtained under the generpl for-
mula after increasing the actual gexvice
by the time remaining between thg date
of digability retirement and the ajtain-
ment of age 60, if either (A) or (B} pro-
duces a greater rate than is earncd by
virtue of his actual service: Howaver,
the law stipulates that such guaranfeed
rate is payable only to the disabled
ployee, and is not applicable in detern
rate. Her beng

IR

ximately $300 .



